K. K. JAIN & CO.

Chartered Accountants

::depen(lent Auditor's Report on Consolldated Quarterly and Year to Date Financial
Lil

sults of the Companypursuant to the Regulation 33 of the SEBI (Listing obligation and
Disclosure Requlrcmentn) Regulations, 2015 (as amended)

To,

The Board of Directory

SBEC SugarLimited

Vill: Loyan, Malakpur, Baraut,

Dist: Baghpat - 250 611, Uttar Pradesh

Opinion

We have audited the accompanying statement of consolidated financial results of SBEC Sugar
Limited (the Company"), comprising its subsidiaries (together, 'the Group') for the quarter and
year ended March 31, 2021, attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEB] (Listing Obligations and Disclosure Requirements)
Regulations, 2015, read with SEBI Circular No, CIRICFD/F AC/62/20 16 dated July 5, 2016.

In our opinion and to the best of our
and based on the consideration of th

and the other financial information
year:

information and according to the explanations given to us,
e reports of other auditors on separate financial statements
of subsidiaries these consolidated financial results for the

a) includes the year-to-date results of two subsidiaries
I. SBEC Bioenergy Limited

Il.  SBEC Stockholding and Investment Limited

b) arepresented in accordance with the requirements of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI Circular
No. CIRICFD/FAC/62/2016 dated July S, 2016 in this regard; and

c) except for the possible effects of the matters described in the "Basis of qualified
opinion" para below gives a true and fair view in conformity with the recognition and
measurement principles laid down in the aforesaid Indian Accounting Standards and
other accounting principles generally accepted in India of the consolidated total
comprehensive income (comprising of net Loss and other comprehensive income) and
other financial information of the Group for the year ended 31* march, 2021.

Basis of qualified opinion

During arter and year ended 3Ist March 2021, the company has not made
:»jr!t‘::i:liz%: f?:rc ig:::rest on Iatey payment of canc ducs amounting to Rs, 570,94 & Rs.618.20
lacs respectively for the sugar season 2020-21 and Rs.372.57 lacs for the quarter(Rs.3108.53
Lacs for the year) for sugar scason 2019-20, had the company made provisions the profit for
the quarter and loss for the year would have been lowerlhi’g‘her by Rs.943.51 lacs and
Rs.3726.73 lacs respectively and its consequential impact on EPS.
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provided , - €Xposure of Rs.14685acs, No Interest on the said
worth of Mogj Industyri g .lllere iS no reasonable certainty of its collection since the net

Stries Limited hag been completely eroded, Recoverability of the above
financial Statementy of .th OWever, no provisions for doubtful debts were made in the

S/Ehs spany has valued the closing stock at NRY instead of "' the lower of cost and net

I‘ca:lsn:)ll.‘ value™ g required under IND AS-2 "Inventories" .Since the NRV is higher than
cost this has resultant in Overstatement of Inventories(Finished Goods and WIP-Sugar) by

Rs, 614 lacs sunderstatement of losses for the year by Rs. 614 lacs and its consequential
impact on EPS,

We ‘conducted our aydit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Results section of our report, We are independent of the Company and its associate in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India

We believe that the audit evidence obtained by us and other auditor in terms of their report

referred to in “Other Matter” paragraph below, is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter

We draw attention to note no (d)of the standalone audited financial statement regarding interest

2014-15 and asked the Cane Commissioner to take a final call in the matter, pending final order
the Company has not made provision for interest, on the late payment of cane dues for years
2012-13, 2013414 and 2014-15. The Hon'ble Supreme Court vide its order dated 23.04.2018 has
upheld the Hon'ble High Court order dated 9th March, 2017.The matter is still sub-judice.

Under the power vested with the Cane Commissioner (U.P.) for waiver of interest under UP
Sugar Cane (Regulation of Supply & Purchase) Act,1953 in respect of loss making/sick
companies, the company had made an application to Cane Commissioner (U.P.) for waiver of
interest on cane dues. Pending receipt of the Cane Commissioner's decision, no interest has been
provided on the cane dues. The company has decided to account for the same upon decision in the
maller/payment.

Our opinion is not qualified in respect of this matter

Management’s Responsibilities for the Consolidated Financial Results

The § e epared on the basis of the consolidated annual financial statements,
;}P:f é::‘:ff?;:;l’shr;):redm;f’p[r;igectors are responsible for the prcp.armion and presentation of these
consolidated financial results  that giva' a true .and ‘fuir view of }he net lc_Jss and . othgr
comprehensive income and other financial information of th(? Company lncluc.hng its associate in
accordance with the applicable accounting standards prescrllbed Exnxd_ur Section 133 of the Af:t

zad with relevant rules issued thereunder and other accounting prfnclplu:\i gcncrully| accepted in
u‘“'i . s liance with Regulation 33 of the Listing Regulations. The respective Board of
A any and of its assoclate are responsible for maintenance of adequate
[)lrcctot::s goliégfd: (:::1 Eccgrdﬂncc with the provisions of the Act for safeguarding of the assets of
accountin




. its associate
sel i and £ :
€lection and appllcanoﬂ o fa;: i i preventl.n
are reasonable and Propriate accountin ici

financial controls, that wet;ea:d the' design, ilfnplt?mt‘.ntmit.m and maintenance of adequate internal
accounting records relevant e eﬁ‘“t‘f’ely for ensuring accuracy and completeness of Ehe
results that give g trye 0 the preparation and presentation of the consolidated financial

W and are free from material misstatement, whether due to

fraud or error, wh;
: » Which have been used 5
Directors of the Company, as af: = i for the purpose of preparation of the statement by the

l i . *
N preparing the consolidated financial results, the respective Board of Directors of the com pany

and of i : : : ‘ .
comgf e assoclate are responsible for assessing the ability of the company and of its associate to
. & a going concen, disclosing, as applicable, matters related to going concern and using

tbe going concern basis of accounting unless the respective Board of Directors either intends to
liquidate the company

Or to cease operations, or has no realistic alternative but to do so.

The res_pective Board of Directors of the companies included in the Group is also
responsible for overseeing the financial reporting process of each Company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial results
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial
results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concem
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or condition-s that may c.ast significant doubt on the
ability of the company and its associate to continue as a going concern, If we conclude
that a material uncertainty exists, we are required to Slraw atlentuon'l‘n our mfdltor‘s report
to the related disclosures in the consolidated ﬁllﬂl-lcml results or, if such d:sc.losur‘us are
inadequate, to modify our Opinic‘:n. Our conclusions are based on the audlt- -evldanee
obtained up to the date of our auditor’s report. However, future.events or conditions may
cause the company and its associate to cease to continue as a going concern,




. . il
Evalluat(,, the overall presentation, structure and content of the conmolidited (e n
r;su s, lncl.ud:ng the disclosures, and whether the consolidated financinl results represeh

the underlying transactions and events In a manner that achloves fulr preventation:

e Obtain sufficient appropriate audit evidence regarding the financial regullu/ﬂ:mnciul
information of the company and its nssoclate to express an opinion on the consolidal 4
Financial Results. We are responsible for the direction, supervision and performance ©
the audit of financial information of such entity included in the consolidated hmmcngl
results of which we are the independent auditors. For the other entity included in the
consolidated Financial Results, which hus been audited by other auditors, such other
auditor remains responsiblo for the direction, supervision and performance of the audits
carried out by him, We remain solcly responsible for our audit opinion.

Materiality is the magnitude of misstatoments in the Statement that individually or in aggregate.
knowledgeable user of the

Make it probable that the economic decisions of a reasonably i .
Statement may be influenced. We consider quantitative materiality and qualitative factors in (1)

planning the scope of our atudit work and in evaluating the results of our work; and (ii) 0
evaluate the effect of any identified misstatements in the Statement.

ed with governance of the Company and such other entity

included in the consolidated financial results of which we are the independent auditors regarding.

among other matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during our audit.

We communicate with those charg

governance with a statement that we have complied with
ence, and to communicate with them all
be thought to bear on our independence, and

We also provide those charged with
relevant ethical requirements regarding independ
relationships and other matters that may reasonably
where applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under

Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters

1. We did not audit the financial statements/financial information of two subsidiaries
included in the consolidated quarterly and yearly financial results. whose financial
statements / financial information reflect total assets of Rs 13949.38lacs (PY Rs.
14753.13lac)as at 31st March, 2021, total revenues of Rs 1055.95Lacs (PY Rs 1107.21
Lacs), total net loss after tax of Rs 602.52Lacs (PY Rs,417.50 Lacs) total comprehensive
income of Rs (0.77) Lacs (PY Rs.(4.11)Lac)for the year ended on that date, as considered

in the consolidated financial results.

These financial statements / financial information have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on th::
consolidated financial results, in so far as It relates to the amounts and disclosures
included in respect of these subsidiaries, is based solely on the reports of the other
auditors and the procedures performed by us as stated in paragraph above.

Our opinion on the Statement is not modified in respect of the above matters




o)

ey

The statement includes the results for the quarter ended 31st March, 2021 being the
balancing figure between audited figures in respect of full financial year and the

published unaudited year to date figures up to the third quarter of the current financial
year which were subject to limited review byus.

For K. K. Jain & Co.
Chartered Accountants

Firm Registration No. 002465N

gLW Iw

(Simmi Jain).

Partner

Membership No.086496
UDIN : 21086496 AAAAFN9303

Place : New Delhi
Date :13"May, 2021




SBEC SUGAR LIMITED

Corporate Identification Number (CIN) : L15421UP1991PLC019160

Registered Office : Village Loyan Malakpur, Tehsil Baraut, Distt. Baghpat, Uttar Pradesh « 250611
Audited Consolidated Financial Results for the Quarter and Year Ended 31st March, 2021

{Rs. in Lacs)

QUARTER ENDED YEAR ENDED
5.No. Particulars 31-03-21 31-12-20 31-03-20 31.03-21 31.03-20
Audited Unaudited Audited Audited Audited
| |Revenue from operations 16,608.64 13,774.50 13,930.38 5795151 48,180.79
il |Other income 102.70 1:32 3.65 118.28 3640
| Total income {1+ 11) 16,711.33 13,775.82 13,934.02 58,069.79 48,217.1_!;
I |Expenses
Cast of materials consumed 22,390.84 12,297.57 21,652.26 47,668 30 47.608.64
Changes in inventories of finished goods, stack « in - trade and {10,740.28) 15290 (11,757.69) 1,637.33 {10,058.17)
Excise Duty on Sales 8.00 0.00 0.00 0.00 0.00
Employee benefits expenses 638.63 426.05 530,52 1,822.30 1.799.95
FIN3NCS COSIS 32 600,20 51347 2838.29 PR
Depreciation and amartizatioh expenses 574.41 513.38 514,17 2,110.14 2.044.71
Other axpenses 1,043.71 1.905.32 1,452.20 5,307 68 4,808.78
Total expenses 14,450.53 16,195.47 12,504.94 60,784.54 48,307.74
v |profit f {loss) before exceptional items and tax {1 - IV) 2,260.80 (2.419.69) 1,029.08 (2,714.76) (90.56)
Vi |Exceptional items 0.00 0.00 000 0.00 0.00
Vil |Profit / (loss) before tax [V - VI} 2,260.80 (2,419.69) 1.029.08 (2,714.76) (90.56)
Vil | Tax expense
(1) Current tax 0.00 0.00 0.00 0.00 0.00
(2) Deferred tax 0.00 0.00 (169.74) 00 {169.74)
(3) Adjustment of Tax for tarlier Years 0.00 0.00 0.12 000 0.12
0.00 0.00 {169.61) 0.00 (169.61)
X |Profit / {loss) from continuing operations (VII - VIiI} 2,260.80 (2,419.64) 1,198.70 {2,714.76) 79.05
% Profit / (loss) trom discontinued operations {VIl - Vitl) 0.00 0.00 0.00 0.00 0.00
Xl |Tax expense of discontinued operations 0.00 0.00 0.00 0.00 0.00
Xil |Profit / (loss) from discentinued operations (after tax) (X - X1) 0.00 0.00 0.00 0.00 0.00
Xl |Profit / (loss) for the period (1X + XI1) 2,260.80 (2,419.64) 1,198.70 (2,714.16) 79.05
Xiv |Other comprehensive Income
A (i} ’rems that will not be reclassified to profit or loss 842 33.26 {€.09) 33.69
(25.36)
fii) Income tak relating to itams that will not be
raciacefiog 1o profit or loss 0.00 0.00 0.00 000 000
B (i) Items that will be reclassified 1o profit or loss 0.00 0.00 0.00 0.00 0.00
(i) tncome tax relating to items that will be reclassified
to profit or loss 0.00 0.00 0.00 (.00 0.00
| [25.35) 8.42 33.26 {0.09} 33.69
XV |Total comprehensive income for the period (X111 + Xiv) 2,286.16 (mﬂ.oﬂ 1,165.43 {2,714.67) as 36
xvi |Total comprehensive income for the period (Xill + XIV)/
(Comprising profit/loss and other comprehensive income for
the period) Attributable to :- 2,286.16 (2,428.07) 1,165.43 (2,714.67) 45.36
Owners of the parent 2,258.33 (2,367.56) 1,074.2 [2,443.36) 23422
Non-Controlling interests 27.83 (60.51) %0.71 (271.30) (188.85)
XVvil {Of the total comprehensive income above, profit for the
attributable to:
Owners of the parent 2,234.02 (2,359.60) 1,106.08 (2,444 B0} 266.05
Non-Controlling interests 26.79 {60.04) 82,61 (27096) (187.00)
wvini |0f the total comprehensive income above, other
eomprehensive income attributable to
Ouwnare of the parent {24.31) 1496 3147 {0.a3) 1164
mNon-Controlling interests {1.08) 06 189 034 1.8
KX |Paid Up Lawty Share Lapital (Faee Value Ry, 10/ Per Share) 4.765.33 4,765.39 4,765,39 a,765 39 4,765.39
WX |Carnings per equity chare (for continuing operations)
{1) Basit 474 {5.08) e (5.70) 0.17
(2} Diluted 4.74 {308) ", (5.70) 0.7




Notes:

a The above results have been reviewed by the Audit Committee and approved by the Board of Directors of the
Company at their respective Meetings held on 13 May, 2021, The Statutory Auditors have carried out a statutory
Audit of the results for the quarter and year ended 31st March, 2021.

b The Company operates under single activity, hence IND AS 108 'Segment Reporting is not applicable.

¢ During the quarter and year ended 31st March, 2021, the company has not made provision for interest on late
payment of cane dues amounting to R6.372.57 Lacs and R8.3108.53 Lacs respectively for the sugar season 2019
2020 and Rs.570.94 Lacs and Rs 618.20 Lacs for the season 2020-2021, Had the company made provisions, the
loss for the quarter and yoar ended 3 lst March, 2021 would have been higher Ly Rs.943.51 lacs and Ks.3726.73
lacs respectively and its consequential impact on EPS.

d The Heon'ble Supreme Court vide its order dated 23.04 2018 has upheld the order passed by the Hon'ble High
Court of Judicature at Allanabad dated 910 MArel,2U17 in PIL No. 0701772004, where the said court has set
aside the decision of the State Government for the waiver of interest for the year 2012-13, 2013-14 and 2014-15
and proceeded to ask the Cane Commissioner to take a final call in the matter. Pending final order, the Company
has not made provision for interest on the late payment of cane dues for the vears 2012-13, 2013-14 and 2014-
15.The Matter is Sub-Judice
Under the power vested with the Cane Commissioner (U.P.) for waiver of interest under UP Sugar Cane (Regulation
of Supply & Purchase) Act, 1953 in respect of loss making/sick companies, the company had made an application
to Cane Commissioner (U.P.) for waiver of interest on cane dues. Pending receipt of the Cane Commissioner's
decision. no interest has been provided on the cane dues. The company has decided 10 account for the same upon
decision in the matter/payment.

¢ The company has valued the closing stock at NRV instead of " the lower of cost and net realisable value” as
required under IND) AS-2 "Inventories” .Since the NRV is higher than cost this has resultant in overstatement of
Inventories(Finished Goods-Sugar) by Rs. 614 lacs ,understatement of losses for the year by Rs. 614 lacs and its
consequential impact on EPS,

f Sugar being a seasonal industry, the performance of the quarter may not be representative of the annual
performance of the Company.

g The company has taken into account the possible impact of COVID-19 in preparation of financial results, including
but not limited to its assesament of liquidity and going concern assumption, recoverable values of its financial and
non financial assets, impact on revenuces cte. The company has considered internal and certain external sources of
information including reliable credit reports, economic forccast up to the date of approval of the financiul results,

h Figures pertaining to previous quarters have been regrouped/reclassified wherever found necessary to conform to
current quarter,

1 The figures of the quarter ended 3 1st March 2021 and 3let March 2020 are the balancing ligures between the
audited figures in respect to the full Financial year and the published hgures of nine months ending 3 1st
December, 2020 and 318t December, 2019 respectively which were subject to limited review by the statutory
auditors

For and on behalf of Bogrd of Direlz}pt’;lfff
SBEC Sugar mited /1 i YRl
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Date : 13-May-2021 Chairman & President, A

N, il
Place : New Dalhi DIN ; BODO2757 \
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Consolidated Statement of Assets and Liabilities as at 31st March, 2021

Pactivalars As at 31.03.2021 As at 31.03.2020
' In Lakhs Audited’ ' In Lakhs Audited'
ASSETS
Non - current assets
(a) Proparty, plant and equipment 25,741.57 27,204.25
(b) Other intangible assets 0.86 1.85
(c) Capital work - in - progress 214.17 205.70
{d) Financial assets
{i) Investments 3,803.34 3,803.34
(ii) Others i 14,731.82 14,728.87
{e) Other non - current assets 63.25 63.48
{f) Deferred tax assets (net) 569.28 569.28
45,124.29 46,576.76
Current assets
(a) Inventories 22,314.50 23,696.09
{b) Financial assets
(i) Trade receivables 2,746.74 2,032.59
(if) Cash and cash equivalents 355.11 645.19
(iii} Loans & other financial assets 277.31 203.01
{iv) Other Bank Balances 34.07 32.28
{c) Other current assets 1,311.90 1,112.67
27,039.64 27,721.82
(d) Non Current assets held for sale 5 &
27,039.64 27,721.82
Total Assets 72,163.93 74,298.59
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 4,769.40 4,769.40
(b} Other equity -5,283.85 -2,840.49
-514.45 1,928.92
Non Controlling Interest 3,049.12 3,320.43
LIABILITIES

Non - current liabilities
(a) Financial liabilities
(i) Borrowings 11,404.60 18,174.15
(i} Trade payables
- Total Qutstanding dues of micro enterprises and small enterprises " <

- Total Qutstanding dues of creditors other than micro
enterprises and small enterprises

(b) Deferred Revenue/Income 4 %

(c) Provisions 484.44 444.73
(d) Other financial liabilities 0.45 0.45
(e) Other non-current liabilities 10.77 11.06
11,900.25 18,630.38
Current liabilities
(a) Financial liabilities
{i) Borrowings 5,501.05 4,041.75
(i} Trade payables
- Total Qutstanding dues of micro enterprises and small enterprises 27.76 39.77
- Total Outstanding dues of creditors other than micro
enterprises and small enterprises 44,836.35 40,120.48
{iii} Other tinancial liabilities 6,860.73 6,020.14
(b) Other current liabilities 467.81 151.93
(c) Provisions 2O N 35.31 44.79
/'c': o % 57,729.00 50,418.86

Total Equity & Liabilities o | f,':; i 72,163.93 74,298.59
®\ //A):’ :
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CASH FLOW STATEMENT FOR THE PERIOD ENDED 31ST MARCH, 2021 (CONSOLIDATED)

¢ As at 31.03.2021 As at 31.03.2020
Particulars
'In Lakhs Audited’ ' In Lakhs Audited’
A. Cash flow from operating activities
Profit for the year before tax (2,714.76) (90.56)
Adjustments for:
Finance costs 2,238.29 2,103.82
Interest income (2.38) (4.33)
Depreciation and amortisation expense 2,110.14 2,044.71
Loss/(Profit) on sale of Fixed Assets (2.18) (11.54)
Provision for Bad & doubtful debts/Advances . =
Provision written back & =
Dividend Income : - (1.20)
Operating Profit/(Loss) before working capital changes 1,629.11 4,040.90
Movements in working capital:
Trade receivables (714.16) (765.54)
Other assets (203.75) 37.15
Inventories 1,381.59 {10,081.05)
Loans {74.30) 39.80
Adjustments for increase / (decrease) in operating liabilities:
Trade payables 4,703.86 9,895,17
Other current liabilities 315.59 (431.97)
Other financial liabilities 840.59 1,751.62
Provisions/other items 30,31 65.03
Cash generated from operations 7,908.84 4,551.11
Income tax paid - (0.12)
Net cash generated by operating activities (A) 7,908.84 4,550.99
B. Cash flow from investing activities
Invetment - -
Purchases of fixed assets( including WIP) (655.48) (1,131.22)
Interest received 2.38 4.33
Dividend received 0.00 1.20
Proceeds from Sales of Fixed Assets 272 12,62
Non Current assets held for sale - 5
Net cash generated by/{used in) investing activities (B) (650.38) {(1,113.07)
C. Cash flow from financing activities
Proceed /Repayment of term loan (5,310.25) (1,934.65)
Interest paid (2,238.29) (2,103.82)
Net cash generated by/(used in) financing activities (C) (7,548.54) (4,038.47)
Net Increase/decrease in Cash and cash equivalents (A+B+C) (290.08) (600.54)
Cash and cash equivalents at the beginning of the year 645.19 1,245.73
Cash and cash equivalents at the end of year end T 355.11 645.19
Ay
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