K. K. JAIN &

Independent Auditor’s Report on Quarterly and Year to Date Standalone Financial Results

ol: the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015(as amended).

To,

The Board of Directors

SBEC SugarLimited

Vill: Loyan, Malakpur, Baraut,

Dist: Baghpat - 250 61 1, Uttar Pradesh

Report on the audit of the Standalone Financial Results

Qualified Opinion

We have audited the accompanying standalone quarterly and year to date standalone financial

results of SBEC SugarLimited(“the Company”) for the quarter and year ended 31* March, 2021,
(‘Statement), attached herewith, being submitted by the company pursuant to the requirement of

Regulation 33 of the SEB] (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended (“Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to

usexcept for the possible effects of the matters described in the "Basis of qualified opinion”
para below, these standalone financial results:

i. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations
in this regard; and

ii. gives a true and fair view in conformi
down in the applicable accounting stand
in India of the net profit and other comp
quarter and year ended 31*March, 2021.

ty with the recognition and measurement principles laid
ards and other accounting principles generally accepted
rehensive income and other financial information for the

Basis for Qualified Opinion

1)During the quarter and year ended 31st March 2021, the company has not made
provision for interest on late payment of cane dues amounting to Rs. 570.94 & Rs.618.20
lacs respectively for the sugar season 2020-21 and Rs.372.57 lacs for the quarter(Rs.3108.53
Lacs for the year) for sugar season 2019-20, had the company made provisions the profit for
the quartér and loss for the year would have been lower/higher by Rs.943.51 lacs and
Rs.3726.73 lacs respectively and its consequential impact on EPS,

2) The company has takenthe debt of IDBI, PNB & IFCI in Modi Industries Limited. As at
31st March, 2021 the company has net exposure of Rs.146851acs. No Interest on the said
amount has been provided as there is no reasonable certainty 0( its collccti?u since the net
worth of Modi Industries Limited has been completely eroded. Recoverability of the above
balance is alsodoubtful. However, no provisions for doubtful debts were made in the
financial statements of the company and consequently we are unable to opine on the
appropriateness of the same and its consequential impact on the financial statements.
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3)1:"2 compauy”h“ valued the closing stock at NRYV instead of " the lower of cost and net
realisable value” as required under IND AS-2 "Inventories” .Since the NRV is higher than

;0:1 ;his has resultant in overstatement of Inventories(Finished Goods and WIP-Sugar) by
Rs. 14 lacs ,understatement of losses for the year by Rs. 614 lacs and its consequential
impact on EPS.

We 'conducted our audit in accordance with the Standards on Auditing (SAs) specitied under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Results section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial results under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note no (d)of the standalone audited financial statement regarding interest
payment on cane dues where the High Court vide its order dated 9th March, 2017 has set aside
the decision of State Government for the waiver of Interest for the year 2012-13, 2013-14 and
2014-15 and asked the Cane Commissioner to take a final call in the matter, pending final order
the Company has not made provision for interest, on the late payment of cane dues for years
2012-13, 2013-14 and 2014-15. The Hon'ble Supreme Court vide its order dated 23.04.2018 has
upheld the Hon'ble High Court order dated 9th March, 2017.The matter is still sub-judice.

Under the power vested with the Cane Commissioner (U.P.) for waiver of interest under up
Sugar Cane (Regulation of Supply & Purchase) Act,1953 in respect of loss making/sick
companies, the company had made an application to Cane Commissioner (U.P.) for waiver of
interest on cane dues. Pending receipt of the Cane Commissioner's decision, no interest has been

provided on the cane dues. The company has decided to account for the same upon decision in the
matter/payment.

Our opinion is not qualified in respect of this matter
Management’s Responsibilities for the Standalone Financial Results

The statement has been prepared on the basis of the standalone annual financial statements. The
Company’s Board of Directors are responsible for the preparation of these financial results that
gives a true and fair view of the net profit and other comprehensive income and other financial
information in accordance with the applicable accounting standards prescribed under Section 133
of the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in-India and in compliance with Regulation 33 of the Listing Regulations. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the

preparation and presentation of the standalone financial results that give a true and fair view and
are free from material misstatement, whether due to fraud or error,

In preparing the standalone financial results, the Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to

going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.




{iﬁ;;j:*aﬁi of Directors is also responsible for overseeing the Company's financial reporting

Auditor’s Responsibilities for the Audit of the Standnlone Financlal Results

Qur objectives are to obtain reasonable assurance about whether the statement as 8 whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion, Reasonable assurance is a high lovel of assurance, but is not a guarantee
that an audit conducted In accordance with SAs will always detect a material misstatement when
it exists. Misstatements ean arise from fraud or error and uro considered material if, individually
ot in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these standalone financial results. As part of an a}ldit in accordance
with SAs, we exercise professional judgment and maintain professional skepticism throughout e
audit. We also:

of material misstatement of the statement, whether due Fo
onsive to those risks, and obtain

basis for our opinion. The
er than for one

e Identify and assess the risks
fraud or error, design and perform audit procedures resp
audit evidence that is sufficient and appropriate to provide a
risk of not detecting a material misstatoment resulting from fraud is high for
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial results or, if such disclosures are inadequate, to modify our
opinion, Qur conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease
to continue as a going concern,

¢ Evaluate the overall presentation, structure and content of the statement, including the
disclosures, and whether the financial results represent the underlying transactions and
events in a manner that achieves fair presentation,

e Obtain sufficient appropriate audit evidence regarding the Standalone Financial Results
of the Company to express an opinion on the Standalone Financinl Results,

Muteriality is the magnitude of misstatements In the Standalone Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Stundalone Finaneinl Results may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (i) to evaluate the effect of any identified misstatements
in the Standalone Financial Results,




We communi i .

planned scgn;catedw'm! those ChargeFI with governance regarding, among other matters, the

dela s pe and timing of the audit and significant audit findings, including any significant
iciencies in internal control that we identify during our audit.

We also proylde thosc.a charged with governance with a statement that we have complied with
relevant e_:th1cal requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter

The Statement includes the results for the quarter ended March 31,2021 being the balancing
figure between the audited figures in respect of the full financial year ended March 31. 2021 and
the published unaudited year-to-date figures up to the third quarter of the current financial year
which were subjected to limited review by us, as required under the Listing Regulations.

Our opinion on the Statement is not modified in respect of' the above matter.

For K. K. Jain & Co.
Chartered Accountants
Firm Registration No. 002465N

St

(Simmi Jain)

Partner

Membership No.086496
UDIN: 21086496AAAAF M6091

Place : New Delhi
Date :13® May, 2021




SBEC SUGAR LIMITED

Corporate Identification Number (CIN}) : L15421UP1991PLC019160

Registered Office : Village Loyan Malakpur, Tehsil Baraut, Distt. Baghpat, Uttar Pradesh - 250611
Audited Financial Results for the Quarter and Year Ended 31st March, 2021

(Rs. in Lakhs)

QUARTER ENDED YEAR ENDED
S.No. Particulars 31-03-21 31-12-20 31-03-20 31-03-21 31-03-20
Audited Unaudited Audited Audited Audited
| |Revenue from operations 16075.70 13496.07 13448.97 56900.77 47093 .66
Il |Other income 102.66 0.66 0.41 113.07 16.31
i Total income (I + 11} 16178.36 13496.73 13447.38 57013.84 47109.97
IV |Expenses
Cost of materials consumed 22390.84 12297.57 21652.26 47668.80 47608.64
Changes in inventories of finished goods, stock - in - trade and work 460.77 (11753.57) 1636.16 (10061.99)
in - progress (10747.08)
Excise Duty on Sales 0.00 0.00 0.00 0.00 0.00
Employee benefits expenses 554.08 357.62 450.46 1538.95 1514.93
Finance costs 437.51 491.86 396.51 1786.07 1603.29
Depreciation and amortization expenses 520.71 458.05 462.29 1890.48 1823.43
Other expenses 820.76 1717.03 1244.73 4605.62 4125.12
Total expenses 13976.82 15782.91 12452.66 59126.08 46613.41
vV |Profit / {loss) before exceptional items and tax (I - IV} 2201.54 (2286.18) 994.71 (2112.24) 496.55
VI |Exceptional items 0.00 0.00 0.00 0.00 0.00
Vil {Profit / (loss) before tax (V - V1) 2201.54 {2286.18) 994.71 (2112.24) 496.55
Vil |Tax expense
{1} Current tax 0.00 0.00 0.00 0.00 0.00
(2) Deferred tax 0.00 0.00 0.00 0.00 0.00
(3) Adjustment of Tax for Earlier Years 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
X |Profit / {ioss) from continuing operations (Vil - VIII) 2201.54 (2286.18) 994,71 (2112.24) 496.55
X Profit / {loss) from discontinued operations (Vil - VIli) 0.00 0.00 0.00 0.00 0.00
Xl |Tax expense of discontinued operations 0.00 0.00 0.00 0.00 0.00
xil  |Profit / (loss) from discontinued operations (after tax) (X - XI) 0.00 0.00 0.00 0.00 0.00
Xl |Profit / (loss) for the period {IX + Xt} 2201.54 (2286.18) 694.71 (2112.24) 496.55
XIV |Other comprehensive income
A (i) lems that will not be reclassified to profit or loss (23.04) 7.39 79.05 (0.86) 2957
{ii} Income tax relating to items that will not be reclassified to
profit or loss 0.00 0.00 0.00 0.00 0.00
B (i} Items that will be reclassified to profit or loss 0.00 0.00 0.00 0.00 0.00
(i) Income tax relating to items that will be reclassified to
profit or loss 0.00 0.00 0.00 0.00 0.00
(23.04) 7.39 29.05 (0.86) 29.57
XV  |Total comprehensive income for the period (XIil + XiV) 2224.57 {2293.57) 965.66 (2111.38) 466.98
XVl |Paid Up Equity Share Capital (Face Value Rs, 10/- Per Share] 4765.39 4765.39 4765.39 4765.39 4765.39
XVIl |Earnings per equity share {for continuing operations)
(1) Basic 4.62 (4.80) 2.09 (4.43) 1.08
(2] Diluted 4.62 (4.80) z.09 (4.43) 1.04
SNy
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Notes:

a The above results have been reviewed by the Audit Committee and approved by the Board of Directors of the Company
at their respective Meetings held on 13 May, 2021. The Statutory Auditors have carried out a statutory Audit of the
results for the quarter and year ended 31st March, 2021,

b The Company operates under single activity, hence IND AS -108 '‘Segment Reporting' is not applicable.

£ During the quarter and year ended 31st March, 2021, the company has not made provision for interest on late
payment of cane dues amounting to Rs.372.57 Lacs and Rs.3108.53 Lacs respectively for the sugar season 2019-2020
and Rs.570.94 Lacs and Rs.618.20 Lacs for the season 2020-2021. Had the company made provisions, the loss for the
quarter and year ended 31st March, 2021 would have been higher by Rs.943.51 lacs and Rs.3726.73 lacs respectively
and its consequential impact on EPS,

d The Hon'ble Supreme Court vide its order dated 23.04.2018 has upheld the order passed by the Hon'ble High Court of
Judicature at Allahabad dated 9th March,2017 in PIL No. 676 1772004, where the said court has set aside the
decision of the State Government for the waiver of interest for the year 2012-13, 2013-14 and 2014-15 and proceeded
to ask the Cane Commissioner to take a final call in the matter. Pending final order, the Company has not made
provision for interest on the late payment of cane dues for the years 2012-13, 2013-14 and 2014-15.The Matter is Sub
Judice,

Under the power vested with the Cane Commissioner (U.P.) for waiver of interest under UP Sugar Cane (Regulation of
Supply & Purchase) Act, 1953 in respect of loss making/sick companies, the company had made an application to
Cane Commissioner (U.P,) for waiver of interest on cane dues. Pending receipt of the Cane Commissioner's decision,
no interest has been provided on the cane dues. The company has decided to account for the same upon decision in
the matter/payment.

e The company has valued the closing stock at NRV instead of " the lower of cost and net realisable value” as required
under IND AS-2 "Inventories” .Since the NRV is higher than cost this has resultant in overstatement of
Inventories(Finished Goods-Sugar) by Rs. 614 lacs ,understatement of losses for the vear by Ks. 614 lacs and its
consequential impact on EPS.

f Sugar being a seasonal industry, the performance of the quarter may not be representative of the annual performance
of the Company.

g The company has taken into account the possible impact of COVID-19 in preparation of financial results, including
but not limited to its assessment of liquidity and going concern assumption, recoverable values of its financial and non
financial assets, impact on revenues etc. The company has considered internal and certain external sources of
information including reliable credit reports, economic forecast up to the date of approval of the financial results.

h Figures pertaining to previous quarters have been regrouped/reclassified wherever found necessary to conform to
current quarter.

1 The figures of the quarter ended 3 1st March 2021 and 31st March 2020 are the balancing figures between the audited
figures in respect to the full Financial year and the published figures of nine months ending 31st December, 2020 and
31st December, 2019 respectively which were subject to limited review by the statutory auditors.

For and on behalf of Board of Directozs of
SBEC Sugar Limited "7

(?/ e
[Q

; W

Umesh Kuffiag"Mo Ls!s\
Date : 13-May-2021 Chairman & President)’ .|
Place : New Delhi gt DIN : 00002757 e e




STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH, 2021 {STANDALONE)

As at 31.03.2021"'

As at 31.03.2020

Particulars
In Lakhs Audited' 'In Lakhs Audited'
ASSETS
(1) Non - current assets
(a) Property, plant and equipment 20,756.61 22,008.97
(b) Other intangible assets 0.86 1.85
(c) Capital work - in - progress 214.17 205.70
(d) Financial assets
Investments 1,725.83 1,725.83
Others 14,685.98 14,685.98
(e} Other non - current assets 4.27 4.25
37,387.70 38,632.56
(2} Current assets
(a) Inventories 22,008.49 23,405.83
(D) Financial assets
(i} Trade receivables 1,994.75 839.88
(i) Cash and cash equivalents 242,14 601.75
(iii} Loans 2,539.42 2,460.67
{iv} Other Bank Balances 34.07 32.28
{¢c) Other current assets 1,238.13 1,028.12
28,056,99 28,368.53
{d} Non Current assets held for sale - -
28,056.99 28,368.53
Total assets 65,444.70 67,001.09
EQUITY AND LIABILITIES
(1) EQUITY
(a) Equity share capital 4,769.40 4,769.40
(b} Other equity (7,694.65) (5,583.26)
(2,925.24) (813.86)
LIABILITIES
[2) Non - current liabilities
{a) Financial liakilities
(i) Borrowings 10,827.11 17,132.41
{ii) Trade payables
- Total Outstanding dues of micro enterprises and small enterprises
- Total Qutstanding dues of creditors other than micro enterprises
and small enterprises \ &
(b} Provisions 410,65 380.70
{c) Other non-current liabilities 10,77 11.06
11,248,53 17,824.17
(3) Current llabilities
(a) Financial liabilities
(i) Borrowings 4,022.81 2,717.15
(ii} Trade payables
- Total Qutstanding dues of micro enterprises and small enterprises 27.76 39.77
- Total Outstanding dues of creditors other than micro enterprises
and small enterprises 44,581,55 39,925.10
(iii) Other financial liabilities 8,037.91 7,462.53
(b) Other current liabilities 422.20 111.22
{c) Provisions » 29.19 35.01
f,x"»_ 57,121.41 50,290.78
Total Equity & Liabilities { 65,444.70 67,001.09




CASH FLOW STATEMENT FOR THE PERIOD ENDED 31ST MARCH, 2021 {(STANDALONE)

Particulars

As at 31.03.2021'
In Lakhs Audited'

As at 31.03.2020
‘In Lakhs Audited'

A. Cash flow from operating activities

Profit for the year before tax

Adjustments for:

Finance costs

Interest income

Depreciation and amortisation expense

Loss/(Profit) on sale of Fixed Accets

Provision for Bad & doubtful debts/Advances

Provision written back

Dividend Income

Operating Profit/{Loss) before working capital changes

Maovements in working capital:
Trade receivables

Other assets

Inventories

Loans

Adjustments for increase / (decrease) in operating liabilities:
Trade payables

Other liabilities

Other financial liabilities

Provisions/other items

Cash generated from operations

Income tax paid

Net cash generated by operating activities (A)

B. Cash flow from investing activities

Invetment ;

Purchases of fixed assets( including WIP)

Interest received

Dividend received

Proceeds from Sales of Fixed Assets

Non Current assets held for sale

Net cash generated by/(used in) investing activities (B)

C. Cash flow from financing activities

Proceed /Repayment of term loan
Interest paid -
Net cash generated by/(used in) financing activities (C)

Net Increase/decrease in Cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of year end

(2,112.24) 496.55
1,786.07 1,603.29
(2.38) (3.18)
1,890.48 1,823.43
(2.18) (1.47)
-41.47 17.43
(108.44) (1.77)
0.00 {0.60)
1,409.84 3,933.68
(1,154.87) (126.71)
(211.82) 33.74
1,397.34 (10,124.85)
(78.75) 32.22
4,644.43 9,884.42
310.69 (89.35)
575.38 139.65
174.90 38.16
7,067.14 3,720.97
7,067.14 3,720.97
(646.14) (1,123.19)
2.38 3.18
0.00 0.60
2.72 2.03
(641.04) (1,117.38)
(4,999.64) (1,238.49)
(1,786.07) (1,603.29)
(6,785.71) (2,841.79)
(359.61) (238.20)
601.75 839.95
601.75
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