K. K. JAIN & CO.

Chartered Accountants

Independent Auditor’s Report on Consolidated Quarterly and Year to Date Financial
Results of the Companypursuant to the Regulation 33 of the SEBI (Listing obligation and
Disclosure Requirements) Regulations, 2015 (as amended)

To,

The Board of Directors

SBEC SugarLimited R A TR e ;“'::."L,»'-‘}‘."J.'\ SN NPT ey w:;‘:;-,'-:f CEERIS IR
Vill: Loyan, Malakpur, Baraut,

Dist: Baghpat — 250 611, Uttar Pradesh

Opinion

We have audited the accompanying statement of consolidated financial results of SBEC Sugar
Limited (‘the Company'), comprising its subsidiaries (together, 'the Group') for the quarter and
year ended March 31, 2022, attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, read with SEBI Circular No, CIRICFD/F AC/62/20 16 dated July 5, 2016.

In our opinion and to the best of our information and according to the explanations given to us,
and based on the consideration of the reports of other auditors on separate financial statements
and the other financial information of subsidiaries these consolidated financial results for the
year:

a) includes the year-to-date results of two subsidiaries
I.  SBEC Bioenergy Limited
II.  SBEC Stockholding and Investment Limited

b) arepresented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI Circular
No. CIRICFD/FAC/62/2016 dated July 5, 2016 in this regard; and

c) except for the possible effects of the matters described in the "Basis of qualified
opinion" para below gives a true and fair view in conformity with the recognition and
measurement principles laid down in the aforesaid Indian Accounting Standards and
other accounting principles generally accepted in India of the consolidated total
comprehensive income (comprising of net Loss and other comprehensive income) and
other financial information of the Group for the year ended 31* march, 2022.

Basis of qualified opinion

)During the quarter and year ended 31st March 2022, the company has not made
provision for interest on late payment of cane dues amounting to Rs. 599.97 & Rs.656.34
lacs respectively for the sugar season 2021-22 ,Rs, 478.80 & Rs.3637.75 lacs respectively for
the sugar season 2020-21 and Rs, NIL & Rs,15.35 lacs respectively for the sugar season
2019-20, had the company made provisions the profit for the quarter and loss for the year
would have been lower/higher by Rs.1078.77 lacs and Rs.4309.44 lacs respectively and its
consequential impact on EPS.
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3) T.he company has valued the closing stock at NRYV instead of " the lower of cost and net
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cost this has resultant in overstatement of Inventories (Finished Goods and WIP-Sugar) by
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consequential impact on EPS, ‘ ST L : e

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Results section of our report. We are independent of the Company and its associate in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence obtained by us and other auditor in terms of their report

referred to in “Other Matter” paragraph below, is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter

We draw attention to note no (d)of the standalone audited financial statement regarding interest
payment on cane dues where the High Court vide its order dated 9th March, 2017 has set aside
the decision of State Government for the waiver of Interest for the year 2012-13, 2013-14 and
2014-15 and asked the Cane Commissioner to take a final call in the matter, pending final order
the Company has not made provision for interest, on the late payment of cane dues for years
2012-13, 2013-14 and 2014-15. The Hon'ble Supreme Court vide its order dated 23.04.2018 has
upheld the Hon'ble High Court order dated 9th March, 2017.The matter is still sub-judice.

Under the power vested with the Cane Commissioner (U.P.) for waiver of interest under UP
Sugar Cane (Regulation of Supply & Purchase) Act,1953 in respect of loss making/sick
companies, the company had made an application to Cane Commissioner (U.P.) for waiver of
interest on cane dues. Pending receipt of the Cane Commissioner's decision, no interest has been
provided on the cane dues. The company has decided to account for the same upon decision in the
matter/payment.

Our opinion is not qualified in respect of this matter

Management’s Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated annual financial statements.
The Company’s Board of Directors are responsible for the preparation and presentation of these
consolidated financial results that give a true and fair view of the net loss and other
comprehensive income and other financial information of the Company including its associate in
accordance with the applicable accounting standards prescribed under Section 133 of the Act
read with relevant rules issued thereunder and other accounting principles generally accepted in
India and in compliance with Regulation 33 of the Listing Regulations. The respective Board of
Directors of the company and of its associate are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the company and its associate and for preventing and detecting frauds and other irregularities;




selection and application of appropriate accounting policies; making judgments and estimates that
are rea.sonable and prudent; and the design, implementation and maintenance of adequate internal
ﬁnanma} controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the consolidated financial
results that give a true and fair view and are free from material misstatement, whether due to
fra.lud or error, which have been used for the purpose of preparation of the statement by the
Directors of the Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the company
and of its associate are responsible for assessing the ability of the company and of its associate to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the respective Board of Directors either intends to
liquidate the company or to cease operations, or has no realistic alternative but todoso. '
The respective Board of Directors of the companies included in the Group is also
responsible for overseeing the financial reporting process of each Company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial results
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:
e Identify and assess the risks of material misstatement of the consolidated financial

results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
ability of the company and its associate to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the consolidated financial results or, if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may
cause the company and its associate to cease to continue as a going concern.

i o Evaluate the overall presentation, structure and content of the consolidated financial

! results, including the disclosures, and whether the consolidated financial results represent

i the underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the company and its associate to express an opinion on the consolidated
Financial Results, We are responsible for the direction, supervision and performance of
the audit of financial information of such entity included in the consolidated financial

T S SRl

o
@




Materiality i : .

Malf:z}ilt;rgbiiemfhgmtude of misstatements in the Statement that individually or in aggregate

Statement may be infellttxetll::eedec\?k;mmlc .ccliemsions of 2 reasonzbly knowledgeable user of the
p - We consider quantitati iali o A

planning the scope of our atudlt work andq : el tive materiality and qualitative factors in (i)

; valuating the results of our k; ii
evaluate the effect of any identified misstatements in the Stitement. b et

Wel communicate witp those charged with governance of the Company and such other entity
included in the consolidated financial results of which we are the in
among other matters,

including any significant deficiencies in internal control that we identify during our audit.

We also proylde those charged with governance with a statement that we have complied with
relev.ant c?thlcal requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

dependent auditors regarding,

Other Matters

1. We did not audit the financial statements/financial information of two subsidiaries
included in the consolidated quarterly and yearly financial results. whose financial
statements / financial information reflect total assets of Rs 12974.22lacs (PY Rs.
13949.38lacs)as at 31st March, 2022, total income of Rs 1773.92Lacs (PY Rs1055.95
Lacs), total net profit after tax of Rs 208.74Lacs(PY Rs602.52Lacs(Loss)) other
comprehensive income of Rs 11.52Lacs (PY Rs (0.77Lacs))for the year ended on that
date, as considered in the consolidated financial results.

These financial statements / financial information have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the
consolidated financial results, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries, is based solely on the reports of the other
auditors and the procedures performed by us as stated in paragraph above.

Our opinion on the Statement is not modified in respect of the above matters

2 The statement includes the results for the quarter ended 31st March, 2022 being the
balancing figure between audited figures in respect of full financial year and the
published unaudited year to date figures up to the third quarter of the current financial
year which were subject to limited review byus.

For K. K. Jain & Co.
Chartered Accountants
Firm Registration No. (202465N

(Simmi Jain)
Partner

Membership No.086496
UDIN: 22086496AJPCGT4602

Place : New Delhi
Date :25"May, 2022

the planned scope and timing of the audit and significant audit findings, .



SBEC SUGAR UIMITED

Corporate ldentification Number (CIN) 1 L18421UP1991PLCOIR160
Rugisteredd Otfice : illage Lovan Malakpur, Tehall Rarsut, Distt. Raghpat, Uttar Pradesh - 250611,
Consolidated Audited Financlal Rusults for the Quarter and Year Ended 15t March , 3022

Re. In Lok
gUMlil ENDED Yoar nded
. a TR T I LY TN TS T T - _
Audited | Unaudited |  Audited Audited Audied
| [Revenye from operations 1876596 | 1518866 16608.64 6140133 $7951.51
It {Other mcome 148,88 0.24 102.70 651.98 118,28
W [Totalncome {1+ U) . 8LeI | ) M CLLER T
Cost of materials consumed B4BSI | 1349393 2239084 52263.67 47668.80
Changes in inventories of finished goods, stock - in - trade and (12510.48) 4657 | (10740.28) (2264.26) 1637.33
Emplovee benefits exp 847.11 ms2 618,61 1913.94 1822.30
|Finance costy wees|  agssy 543.22 184432 2230.20
Depreciation and amartization expenses 48447 52003 574,41 207061 211014’
Othet sxpentes 1780.72 | 169841 1043.71 6968.99 5307.68
Totat upances 1425991 | 1632492 14450.89 6279788 6078454
v [Proft/ (loss) before exceptional ems and tex {1 « V) 167230 |  (1736,09) 2260.80 (742.60| 3714.76)
v Rems 0.00 0.00 0.00 0.00 0.00
Vi [Profit/ (loss) betore tax (V - V1) 167230 (1736.03)] 226080 (742601 (2214.26]
Vil [Tax expense
(1) Curvent tax 62 0.00 0.00 11444 0.00
(2) Deferred tax 000 0.00 0.00 0.00 0.00
{3) Adjustment of Tax for Carlier Years 000 000 000 0.00 0.00
0.Q 0.00 0.00 114.44 0.00
X [Profit / laxs) from continuing operations (Vi - Vi wne| amew) 22600 #5203  @n476)
X [Profit / floss) from discontinued operations (Vi « Vil)) 0.00 0.00 000 0.00 0.00
T of discontinued t 0.00 0.00 0.00 .00 0.00
Xt |Profit / (loss) from discontinued operations (afer tax) (X - Xi) 0.00 0.00 0.00 | 0.00 0.00
i {Profi / (loss) for the pertod {IX + Xu) 167169 | (1736.08) 2260.%0 (us7.0)| (2714.76)
XIV |Other comprehensive income
A {1} ttems that will not be reclassified to profit ar loss 63.49 {0.03) {25.36) 63.42 10.09)
{¥) Income tax relating to items that will not be redlassificd 0.00
to profit of loss 0.00 0.00 Q.00 .00
8 () Rems that will be reclassified to profit or loss 0.00 0.00 0.00 0.00 0.00
{¥) Incorme tax refating to items that will be reciasslfied to 0.00
profit or loss 0.00 0.00 0.00 0.00
63.49 (aoyﬁ (25.36) 63.42 (X
w compeshensive income for the peried (Xil + XiV) 1608.20 | (1736.01) 2286.16 (92048} (1714.47)
xvi comprehensive incame for the peried (il + XIV)/
of the parent 1501.08 |  (1689.90) 2258.33 (845.99)
Mon-Controlling interests 107.13 “4a11) un 44 Q@
XvB |Of the total compr ehensive income sbove, profit for the
of the parent 1570.00 |  (1690.00)| 2M.02 (?77.29 (F 17§
Convoning mterests 101.69 (46.03)) WN (p, 1Y) (>}
¥ |Of the tats! compsehansive incoma sbovs, other comorshensive
of the parent 0.9 ol (34.31) 68.60
interests (8.44) (0.08) (1.08) LY oM
XA [Pand Up Cauisy Share Capiial (Face Vaiue As. 10/ Per Share) 476530 | 476539 476539 4265.39 426539
21 | Larmengs per s.quity shere (for continuing operations)
ied (L3
268




Notes:

a  The above results have been reviewed by the Audit Committee and approved by the Board of Directors of the
Compuny at theit respective Meatings held on 25th Muy ;2022. The Statutary Auditors have curried out &
statutory Audit of the resuits for the quarter and year ended 3 iat Martch, 2022,

b The Company operates under single activity, hence IND AS <108 'Scgment Reporting is not applicable.

5 During the ycar ended 318t March ,2022 , the company has not made provision for intcrest on late payment

of cane ducs amounting to Rs.656.34 lacs , Rs.3637.75 lacs and Re,15.38 lacs for the sugar soason 2021-22
,2020-21 and sugar scason 2019-20 respectively. Had the company made provisions, the loss fur the quarter
would have been higher by Re.4309.44 laca and ite consequential impact on EPS.

d  The Hon'ble Supreme Court vide it order dated 23.04.2018 hus upheld the urder pasacd by the Hon'ble 1igh
Court of Judicature at Allshabad dated: SthMarch 201 7:in:PlLNd. 676 L:IIQQ%:WE%;W,MeW ‘bz et
anide the deciaion of the State Government for the waiver of inierest for’ the year 2012-13; 2013-14 and 201 4-
15 and proceeded to ask the Cane Commisaioner (o lake afinal call in the matier, Pending final order, the
Compuny hus not mude provision for interest on the late payment of canc ducs for the ycars 2012-13, 2013~
14 and 2014-15.The Matter is Sub-Judice,
Under the power vested with the Cane Commissioner (U.P.) for waiver of interest under UP Sugar Cane
(Regulation of Supply & Purchase) Act,1953 in respect of loss making/sick canpanics, the company had
made an application to Cane Cummissioncr (U.P.) for waiver of interest on cune dues, Pending receipt of the
Cane Commissioner's decision, no interest has been pruvided on the cane dues. The company has decided to
account for the same upon decision in the matter/payment.

e The company has taken inta account the possible impact of COVID-19 in preparation of financial results,
f Due to the scasonal nature of the industry, the results for any quarter may 'not be a truc and appropriate
reflection of the annual profitability of the company and way not be srrictly comparsble.

£ Total molasses of 76130.35 Qtl was burnt due to spoteneous cumbustian in the month of July 2021 which
was insured and the claim of the same is under process.

h Thc figures of the quarter ended 31t March 2022 and 313t March 2021 arc the balanging figures between
the audited figures in respect to the full Financial year and the published figures of ninc months ending 31st
December, 2021 and 31st December, 2020 respectively which were subject to limited review by the statutory
auditors.

i The company has valucd the clowing stock at NRV instead of * the lower of cost and net realisable value” as
required under IND AS-2 “lnveatories” .Bince the NRYV i& higher than cost this has resultant in pycratatement

of Inventories by Rs,719.29 lacs ,understatement of losses for (he year by Rs.719.29 lacs and its
consequential impact on EPS.

j Figures pertaining to previous quarters have been regrouped/reclassiied wherever found necessary to
confirm to current quartcr,

Chairman & President
DIN : 00002787




Consolidated Statement of Assets and Uabllities as at 315t March ,2022

Particulars (Rs. In Lakhs)
Asat31.03.2022 Asat31.03.2021
Audited’ Audited'
ASSETS
(1) Non - current assets
(3) Property, plant and equipment
(b) Other intanglble assets 24,155.03 23,741.87
(¢) Capital work - in - progress 0.60 0.86
(d) Financial assets 2 o LTI . aa
() Investments M8 ity TR S & el
() Others 3,803.34 3,803.34
(e) Othernon - current assets ""::‘:: “'”ui':
f] \
() Deferred tax assets (ne1) Bty st
(2) Current assets 45,059.20 45,124.29
{e) inventories
{b) Financial assets e 1281450
(i) Trade recelvables 1.419.43 274674
i Sl
K of A mp
nclal assets 222,65 277.31
(iv) Othar Bank Balances 16.20 34.07
(t) Other current assets 201.60 1.311.00
27,673.99 27,039.64
(d) Non Current assets held for sale E .
27.673.99 27,039.64
Total Assets 72,733.19 72,163.93
EQUITY AND LIABILITIES
EQuIty
(a) tquity share capital 4,769.40 4,765.40
(b} Other equity -6,129,84 .5,283.88
-1,360.44 .Sll.il
Non Contralling Interest 2,974.67 3,049.12
LIABILITIES
(1) Nan-current Habllitles
(a) Fnancigl labilities
(i) Borrowings $5,497.32 11,404.60
(i) Trade payables
- Total Outstanding dues of micra enterprises and small enterprises -
- Total Outstanding dues of creditors ather than micro
enterprises and small enterprises : .
(b) Deferred Revenue/income . .
{c) Provisions A0 WL
{d) Other financial liabilities 0.45 0.45
(e) Other nan-current liabilities 10.47 10.77
6,011.60 11,900.25
(2) Current liabilities
(3] Financial liabiliies
(i) Borrowings .13,257.70 11,696.09
(il) Trade payables
. Total Outstanding dues of micro enterprises and small enterprises 58.94 76
. Yotal Outstanding dues of creditors other than micro 2
enterprises and small enterprises $0,818.56 44,836.35
(ili) Other financial liabilities 2,369.14 _665.69
(b) Other current liabilities 452.82 462.81
(¢) Provisions 150.20 38,31
£5,107.37 $2,729.00
Total Equity & Uabilities T 92,733.19 93




CASH FLOW
STATEMENT FOR THE YEAR ENDED 315T March 2022 (CONSOUDATED)

499.37

Particulars Asat3103 L3 ’”""’,‘" —
42022 - As at31.03:2021
mr : Audited' * Audited'
from o ng activities
Profit for the year before tax
Adjustments for: 242 271476
Finance costs , :
Interest income & e e R R AR R N, 1"“'92
Depreciation and amortisation expense 143 238
Loss/(Profit) on sale of Fixed Assets 107051 2.110.14
Provision for Bad & doubtful debts/Advances -(3.01 o
Provision written back )
Dividend Income 501-15 0 o
Operating Profit/(Loss) before working capital changes 2,670.35 1,629.11
Movements in workin ital:
Trade receivables 1,327.31 714.16
Other as_sets 449,96 .203.75
Inventories +2,300.23 1,381.59
Loans 54.66 -74.30
AdJustments for increase / {decrease) in operating liabilities:
Trade payables 6,013.40 4,703.86
Other current liabilities -15.29 315.59
Other financial liabilities 1,703.45 840.59
Provisions/other items 70.39 30.31
Cash generated from operations 9,974.01 7,908.84
Income tax pald -114.44 0.00
Net cash generated by operating activities (A) 9,859.57 7,908.84
B. Cash flow from investing activities
Invetment <0.00 -
Purchases of fixed assets( including WIP) -2,053.06 -655.48
Interest received 143 238
Dividend received 501.15 0.00
Proceeds from Sales of Fixed Assets 25.77 2n
Non Current assets held for sale - 5
Net cash generated by/(used in} Investing activities (8) ~1,524.72 ~650.38
C. Cash flow from financing activities
Proceed /Repayment of term loan ~-6,345.66 -5,310.25
Interest paid -1,844.92 -2,238.29
Net cash generated by/(used in) financing activities (C) -8,190.58 754884
Net increase/decrease in Cash and cash equivalents (A+B+C) 144.27 -290.08
Cash and cash equivalents at the beginning of the year 355.11 645.19
Cash and cash equivalents at the end of year end 355.11
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Statement on Impact of Audit Qualifications (for audit report with modified opinion)
Submitted along-with Annual Audited Financial Results - (Consolidated)

(Rs. In Lacs)
Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2022
I. | SI | Particulars Audited Figures(as Adjusted Figures(audited
No. reportedbefore adjusting | figures afteradjusting for
for qualifications) qualifications)
1. | Turnover/ Total Income 62055.28 62055.28
2. | Total Expenditure 62797.88 62797.88
3. | Net Profit/ (Loss) after taxes and | (742.60) (742.60)
minority
Interest
4. | Earnings Per Share (1.63) (1.63)
5. | Total Assets 72,733.19 72,733.19
6. | Total Liabilities 72,733.19 72,733.19
7. | Net Worth -1,360.44 -1,360.44
8. | Any other financial item(s) (as felt | Nil Nil
appropriate by the management

II. | Audit Qualification (each audit qualification separately) : (As per Annexure 2)

a) Details of Audit Qualification: As per Annexure 2

b) Type of Audit Qualification: Qualified Opinion/ Disclosure of Opinion/ Adverse
OpinionQualified Opinion

¢) Frequency of qualification: Whether appeared first time/ repetitive/ since how long continuing

d) Point No.1 - Appearing since F.Y.12-13, but the figures of provision for interest are changed
every year.

e) Point No.2- Appearing since F.Y. ended 13-14.

f) Point No.3- Appearing first time in the F.Y. 2019-2020.

g) For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:Not Applicable

For Audit Qualification(s) where the impact is not quantified by the auditor:

i. Management's estimation on the impact of audit qualification: Nil
ii. If management is unable to estimate the impact, reasons for the same: As per Annexure 2
iii. Auditors' Comments on (i) or (ii) above: As per Annexure 2

II1. | Signatories

Mr. Abhishek Modi (Whole Time Director) ~
¥ aud Lw"’" \)GA[?-\\
Mr. A. K. Goel (CFO) L Wy 3”(
o ’_,‘ k: ’i‘ \ ;. __ 4 2 (m
Mr. Vijay Kumar Modi (Audit Committee Chairman) ;,! \S\%\
y 3 o e

T O _I{L P P ot \
Simmi Jain Cfi Al
Partner- K.K. Jain & Co. \ N,xﬂ{;ﬂ;{
Statutory Auditor g aecos”

Membership No- 86496
FRN : 002465N

Place: New Delhi

Date: 25.05.2022




Annexure-2

Statement on Impact of Audit Qualification (for audit report with modified opinion)

Submitted along with Annual Audited Financial Results-(Consolidated)

SI. Details of Audit Qualification If Management is unable to Auditor’s Comment |
estimate the impact, reasons for | on Management’s
the same reasons.

1 During the quarter and year | Under the power vested with the | Pending the decision
ended 31st March 2022, the | Cane Commissioner (U.P) for waiver | of the Cane
company has not made provision | of interest under U.P. Sugar Cane | Commissioner for the
for interest on late payment of (Regulation of Supply and | waiver of the interest
cane dues amounting to Rs. purchase) Act, 1953 in respect of | on late payment cane
599.97 & Rs.656.34 lacs | loss making/ sick companies, the | dues, our opinion still
respectively for the sugar season Company had made an application | remains the same as
2021-22 ,Rs. 478.80 & | to Cane Commissioner (U.P.) for | mentioned in our
Rs.3637.75 lacs respectively for | waiver of interest on Cane Dues. auditor’s report.
the sugar season 2020-21 and | Pending receipt of the Cane
Rs. NIL & Rs.15.35 lacs Commissioner decision, no interest
respectively for the sugar season | has been provided on the cane
2019-20, had the company made | dues. The Company has decided to
provisions the profit for the |account for the same on actual
quarter and loss for the year | payment basis.
would have been lower/higher
by Rs.1078.77 lacs and
Rs.4309.44 lacs respectively and
its consequential impact on EPS.

2 The company has taken the debt | The management is of the opinion | Since the amount is
of IDBI, PNB & IFCI in Modi | that no provision for doubtful debts | still pending to be
Industries Limited. As at 31st |is required as subsidiary company | recovered from Modi
March, 2022 the company has |is the major secured creditor of | Industries Limited.Our
net exposure of Rs.14685.98lacs. | Modi Industries Limited which opinion still remains
No Interest on the said amount | owns substantial properties which | the same as
has been provided as there is no | are quite sufficient to take care of mentioned in  our
reasonable certainty of its |its entire liabilities. In view of that | auditor’s report and
collection since the net worth of | the management is confident for | actual impact is
Modi Industries Limited has | recovery of whole amount. currently not
been completely eroded. ascertainable.
Recoverability of the above
balance is also  doubtful.

However, no provisions for
doubtful debts were made in the
financial statements of the
company and consequently we
are unable to opine on the
appropriateness of the same and
its consequential impact on the
financial statements.

3 The company has valued the | The Company has valued closing | Since the valuation

closing stock at NRV instead of "
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stock at NRV of Rs.

3304.13
3\ 27 v

has not been done as




the lower of cost and net
realisable value” as required
under IND AS-2 ‘'Inventories"
.Since the NRV is higher than
cost this has resultant in
overstatement of Inventories
(Finished Goods and WIP-Sugar)
by Rs. 719.29 lacs,
understatement of losses for the
year by Rs. 719.29 lacs and its
consequential impact on EPS.

considering the current market
price of around Rs. 3370.00 per
quintal. The same is still lower than
the Market price. Since the market
price is much higher than NRV, it
has been thought expedient to
value Closing Stock at NRV.

per IND AS.-2
“Inventories” therefore
our opinion still

remains the same as
mentioned in our
auditor’s report
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